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Tiniversity of Alumba
Kharepatan Panchakroshi Shikshan Prasarak Mandal, Kharcpatan's

Z% ARTS, COMMERCE AND SCIENCE
COLLEGE, KHAREPATAN

(AfMiliated to Mumbai University No, ICM /1/558/2012-13)
AL Swatntrya Sainik Guruvariya Veer Shankarrao G. Pendharkar Educational Campus, Kharepatan,
) B o I:lt. Kankavh, Dist. Sindhudurg - 416 703 - l_[MSj India -
Dr. Atmaram Deu Kamble
Principal

Date:

3.3 Reasearch Publication and Awards

3 3.3.3 Number of books and chapters in edited volumes /books published and
papers published in national Jinternational conference proceeding per
teacher during last five years

Year : 2020-21
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“Role of Tic tn eonomic Development of Rajapur
Taluka®
Mr. Sayyed Vascem Hanil Hascena,

INTRODUCTION
e business of insurance is primarilyand principally risk
raking.

The Indian cconomy is one of the [astest growing
coonamicys i the world.

The most important aspect ol human life is its
sneertainty. In the modern industrialized era, human life and
properiy are inevitably exposed to different kinds and varying
degrees of nisks and uncertainties. '

The life insurance industry in India is one of the biggest life

insurance industries.

Insurance can be defined as a ‘Legal contract between
oo purues where by one party called insurer undertakes to pay
= Tixed zmount of money on the happening of a particular event,
which may be certain or uncertain’
Insurance 1s an important field of study because it is a
bucinessthat affects everyone directly or indirectly. Fortunately,
every literateperson knows something about it but at the same
time many who buyit have only a superficial knowledge of
insurance maltter. Insurancemay be delined as economic system
for reducing the uncertainlythrough pooling of losses; a legal
micthod of transferring risk in acontract ol indemnity; o business
conducted for profit and providingjobs in an economy; a social
device in which the losses of few arepaid by many; or an
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Alongwith these

of applicd mathematics.
view the

actuarial - system
how onc

mainly depends  upon

and results ol insurance.

aspects 1t
| device O reduce or

majorpurposes methods
he described as a socid

[nsurance May
oliminate risk of 10ss (0 life and property.
» EVOLUTION OF THE LIFE INSURANCE SECTOR IN
INDIA
The story of insurance is probably as old as the story of
insurance is largely a

mankind. Though the concept of
gevelopment of the recent pasl particularly after the industrial

era. yet its beginning dates back almost 6000 years.It is said that
he Sanskrt term, “‘Yogakshema” in the ‘Rig-Veda' meant some
lind of insurance which was practiced by the Aryans in India
nearly 3000 years ago.

The first insurers of life were the marine insurance underwriters
who started issuing life insurance policies on the life of master
and crew of the ship, and the merchants. The early insurance
contracts took the nature of policies for a short period only. The
underwriters issued annuities and pension for a fixed period or
for life to provide relief to widows on the death of their
husbands. The first life insurance policy was issued on I18th
June 1583, on the life of William Gibbons for a period of 12
month.

The insurance s i ia wi '

o € qﬂectnr 1 India was under public ownership
until late 1990s. With the liberalization of the insurance sector
the Insurance Regulat ,
oSy ghiiatory and Development Authority Act

) was passed in the year 1999 to regulate :

i | ' gulate and promote the
Fios ¢ Industry in India. Insurance Regulatory and
evelopment Authority of i :

y of India (IRDAI) was set up as a

Curren i p ry
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statntory body o eepdate ndion insoronee aond re-inguranee

ket and o proteet the interest ol it atdeeholdors,

§
i

&

(HUCTIVES O
To  meet the diverse Hle nsurmnee needs ol the

community created in the changing social and economic

cnvironment.
Running o business with o strong, cconomy with a sense

ol trust.

For investing  Tunds 10 maximize  income o the
policyholder as per capital securily.

To maximize people’s savings by making insurance-
linked savings attractive enough,

FUNCTIONS OF LIC

Work on a capital redemption business, unity-specilic
business or so lar a relinancing business such as a
reinsurance business related to a life insurance business.
Subject to the rules laid down by the Central
Government lor this purpose, to invest the lunds ol the
Corporation in such manner as the Corporation may
deem I, and to take all necessary or necessary steps for
protection or cxperience. Any investment: Any 31 assets
offered as sccurity for investment, including possession
and submission to the administration, which should be
invested until the right opportunity for disposal.
Acquisition, retention and disposal ol any property for
any business purpose,

It is beneficial (o transler the entire or any part of the life
insurance business operated outside India to any other

cc
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person or persons, il it is in the interest of the

Corporation,

Pay or lend on (he sccurity ol any movable or

immovable property.

v Raising money for a loan or in such a way and on a
security that the corporation deems fit.

v To enable the corporation to work conveniently in the

context of their business and to continue any other

business that is directly or indirectly calculated to make

the business of the corporation profitable.

Under the Act, if the process of such other business is

being carried out by a subsidiary of an insurance

company transferred to the vested business in the

Corporation or by any other business itself or through

other subsidiaries.

V" To do such things as are appropriate for the proper

exercise of any authority of the Corporation.
» ROLE OF INSURANCE IN ECONOMIC DEVELOPMENT
LIC is the world largest insurance company in India.

Life insurance is generally considered a means of protecting
one’s family against the unforeseeable circumstance of the death
of an earning member. However, there are a number of other
benefits that are not apparent. Some benefits accrue to the
individuals and their lamilies, while others assist economic
development. For instance, an insurance company takes the risk
of large and uncertain losses in exchange for small premiums.
This gives a sense of confidence and security to the insured
individual through the protection of insurance in the event of an
unfortunate incident. In large sized commercial and industrial
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jons as mi isks are
oreanizations, it facilitates operalions s many of the n
translerred to the surer.
o OBIECTIVES OF THE STUDY
% To assess (he present insurance scenarto :
& To analyze the overall performance of LIC in

in Rajapurtaluka.

Rajapurtaluka.
< To identify customer preference regarding plans &
company ol LIC.,
REVIEW OF LITERATURE )
MonalisaGhosal, (2012), “Role of Insurance In
Economic Development of India” this paper has
concluded, The economic development of India was dominated
by socialist —influenced policies, state-owner sector, and red
tape and extensive regulations, collectively known as ‘License
Raj’.Insurance sector in India is one of the most booming
sectors of the economy and is growing at the rate of 15-20
percent per annuim.
Dr. N. Senthilkumar, &K.Selvamani (2016), “Life Insurance
[ndustry in India — An Overview”this paper has concluded the
life insurance industry plays an important role in improving
national economy. The private life insurer offers various new
policies to attract their policyholders. Life insurance
Corporation of India and IRDA must concentrate in introducing
new plans for facing health problem of day to day activities of
human beings. Life insurance Corporation of India should
educate importance of insurance to general public throueh the
agent and corporate social responsibility activity, )
(Suganya (2017),“A  Study on Assessing Insur

' ance
Awareness in India” This

study focuses on risk security, the
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urrent Trends In Humanitles & Commerce Peer-Reviewed Dook Chapter February ,2021 68

LA L



I5BN-372-21-895103%0-2

core product of insurance. It provides estimates of the insurance
zap 1o maintain dependents living standards after the death of
the primary wage carner. Because inadequately protected
families often put burden on public resources for their welfare.
The essential drivers of demand for risk security are ‘A
Income’. ‘Affordability’, "Wealth' and finally 'the desire
protect income from Inflation’.

Dr. R. KhaderMohideen (2016), “A Study on Policy -
Holders Satisfaction of Life Insurance Corporation of India
aL. Sirkali Town” this paper has concluded Life insurance has

occome one of the necessities of human life. It offers

o
by

g'l
<,

to

financial
cunity to the policyholder and/or his/her dependents in the

event of his premature death or untoward disablement arising
out of accidents. Life Insurance cannot afford to lose sight of its
social relevance and shy away from its social responsibilities.
The corporation has to constantly study the emerging needs of
the market, arising due to the change in the value of social life.
Demographic changes also produce the
the population.

METHODOLOGY OF THE STUDY
Exploratory research methodolo
the data.

The present study
secondary data and info
sources
records
referred

different needs amongst

gy is used here to analyze

is based on primary and maximized
rmation was collected from multiple
of which have been compiled from different government
publication and related books also for this paper I have
previous research articles. Apart from this,

we have
visited different websites and professional

magazines,
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Analysis nnd discussion
Policics taken by citizens of rajapur talulka

) SE Premium
St - Nn.. | ol | Assured | (rs -
No. Policies (Rs. in Croi)
Crore)
1. 12017 -2018 | 5387 101.69 10.23
2.12018-2019 |4788 87.06 1.4
3.12019-2020 | 4583 100.877 s 5

(Overall in glance - Source :- LIC office, Rajapur)
Above mentioned t(able is shown, the number of
policyholders has decreased in 2019-2020 as compared Lo

Financial Year 2017-2018. Also the sum assured amount has
increased in 2019 — 2020
decreased by 44.29%,

The LIC has launched lwenly seven types of
policies. out of them, six insurance policies
popular in rajapurtaluka. The policies names
% New Endowment Plan (814)

New JeevanAnand (915)
Lic'sJeevanlLabh (936)
% LICs JeevanUmang (945)

= Lic's New Money Back Plan - 20 Years (920)
= Lic’s New Money Back Plan - 25 Years (921)

Endowment Plan is o participating non-linked
offers an attractive combin
features. Thig

but the premium amount has

insurance
are famous and
are:

plan which
ation of protection and saving
combination provides financial support for the
family of the deceased policyholder any time before maturity
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and good lump sum amount at the time of maturity for the
surviving policyholders. This plan also takes care of liquidity
needs through its loan facility.

JeevanAnand Plan_is a participating non-linked plan
which offers an attractive combination of protection and
savings. This combination provides financial protection
against death throughout the lifetime of the policyholder with
the provision of payment of lumpsum at the end of the
selected policy term in case of his/her survival. This plan also
takes care of liquidity needs through its loan facility

Jeevan Labliis a limited premium paying, non-linked,
with-profits endowment plan which offers a combination of
protection and savings. This pilan provides financial support
for the family in case of unfortunate death of the policyholder
any time before maturity and 2 lump sum amount at the time
of maturity for the surviving policyholder. This plan also takes
care of liquidity needs through its loan facility.

JeevanUmangoffers a combination of income and
protection to your family. This plan provides for annual
survival benefits from the end of the premium paying term till
maturity and a lump sum payment at the time of maturity or
on death of the policyholder during the policy term. In
addition, this plan also takes care of liquidity needs through

loan facility.

Money Back Plan-20 years & Money Back Plan-25 vears
is a participating non-linked plan which offers an attractive
combination of protection against death throughout the term of
the plan along with the periodic payment on survival at
specified durations during the term. This unique combination

Current Trends in Humanities & Commerce Peer-Neviewed Book Chapler February ,2021 b 4
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provides financial support for the family of the deceased
policyholder any time belore maturity and lump sum amount
at the time of maturity for the surviving policyholders. This
plan also takes care of liquidity needs through its loan facility.
Analysis and discussion
Famous and popular policies taken by citizens of rajapur

taluka
, . .| Sum Assured Premium
Neo: Qf Ralicies (Rs. in Core) (Rs. in Lac)

oW
A
o

. |8 201 | 201 | 201 | 201 |201 | 201 | 201 |201 | 201
NINo|7~-|8~-]9 -7 -|8—-|9 |7 ~-|8=]|9 =

o |. 201 [ 201 {202 | 201 [201 | 202|201 | 201 | 202
S 9 0 3 9 0 8 9 0
v,
i 31 769 | 948 103 [ 11. | 13. | 14. | 38. |42. | 43.

5 68 |2 9 - 33 | 89

1 7.5 |87 | 10. | 18. |24. | 30.
458 | 511 | 453 6 6 2 33 |24 |17

A
“loo |aa |63 50 | 1.1 29 17. |23 |74

9 Vs 97 |3 8

9 63 149 |72 |83 |41

9
3
9
3 o
4 23 255 | 755 | 819 29, [ 23. [ 28. |90. |80. |92.
9
0

2 37 143 (4.7 |16. |18. |20
250 | 333 | 32 ‘ i B
R |5 3 2 9% 13 7

92 29 |55 13, [15. |18
6. 286 | 375 | 420 B NE.
> 9 |2 |9 (37 |41 |oa
TOTA | 271 | 296 | 313 |62. |56. |67, | 195 | 183 [ 213
9 0 |6 |2 |9 |61 |01 |78 | .4a | 50

(Popular Insurance Policies in Rajapurtaluka at a glance -
Source :- LIC office, Rajapur)

According Lo the mentioned above table, there has been
a frequently increase in (he number of Endowment Plan
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(CTHand Money Back

ke Plan - 25 Years
(921 ‘H|1.'-au|';m-.'v|*rnliryhni:Iurs.

among the famous and popular
Ivpes of msurance policies out of the total Insurance policies in
1y JO-a " » L) :

Rajapurtaluka, In the financial year 2017-18, 2018-2019 and

- Tl % ol “ n ¥ ‘. ’
~019-2020 the share of famous and popular insurance policies in

this area is frequently 50.30%. 61 94% and 68.33% as compared
to the total number of policyholders. It means that the share and
mterest of investors in this insurance policy seems to be
inereasing frequently. Compared to the financial year 2017-18,
the number of insurance policy holders in 2019-20 seems to be
less but the sum assured amount has increased by 6.46% and the
cremium amount has increased by 9.09%.

CONCLUSIONS AND SUGGESTIONS

Life insurance is 2 must for everyone because life is very
precious.

The life insurance corporation plays an important role in
improving economy. In modern competitive era human beings
suffering a lot of problems viz. mental and physical health |
financial and non-financial. Life insurance Corporation of India
and IRDA must concentrate in introducing new plans for facing
nealth problem of day to day activities of human beings. Life
insurance Corporation of India should educate importance of
insurance to general public through the agent and corporate
social responsibility activity, Human life is a most important
asset and life insurance is the most important type of insurance
which provides financial protection to a person and his family at
the time of uncertain risks or damage. Life insurance provides
both safety and protection to individuals and also encourages
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savings among people. Ape and income has no significant
impact on the customer life insurance investment decision,
As per primary survey, due to migration o developed cities,
wrmover ol LIC is reduced for 10 years. Life Insurance
Corporation will take proper actions (o improve co-ordination
among population through their agents.

The LIC should contact to every person and introduce all
their scheme by creating awareness in rural area.

LIC should improve sales skills through providing
advanced to agent,

Tryving to satisfy your LIC agent financially and non-
financially will help you grow your LIC business.

LIC should use effectively virtual platform effectively
ior improving and ddeveloping image among proposed
customers in the market.
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